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OUR COVER 


Those two cute little red foxes 
were members of a litter of 
eight that came into the world 
and grew up on the Trans 
Mountain property near the 
Sumas Pump Station eight 
miles east of Abbotsford. 


Station Chief Merle Wickstrand 
had the good fortune to photo- 
graph them peeking out from 
under a log pile where Mommy 
Fox had made their home. 


The photograph won first prize 
for Merle in a photography 
contest sponsored by the com- 
pany’s employee magazine 
“The Manifold.” 


Sumas Pump Station 
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REPORT TO THE SHAREHOLDERS 


Average deliveries of petroleum in 1973 of 
381,790 barrels daily were marginally higher than 
in 1972. For the first quarter of 1974 deliveries 
at full sustainable capacity of approximately 
410,000 barrels daily are forecast. 


Financial 


Consolidated earnings for 1973 were $15,624,- 
000 after provision for income tax of $15,905,000. 
Dividends totalling $1.25 per share were paid 
during the year. 

Operating revenues including $371,000 in short 
term investments totalled $53,231,000, a slight 
increase from 1972. 

Operating expenses increased 23.6% from 
the previous year due largely to increases of 
$480,000 in fuel and power cost and $150,000 in 
rental of pumping equipment acquired in con- 
nection with the system expansion, and the ex- 
penditure of nearly $1,000,000 on retesting por- 
tions of the main pipe line, including all the line 
lying within Jasper National Park, as assurance 
that the system would accommodate the higher 
Capacity operation. Continued rising costs of 
materials, wages and benefits and an increase of 
10.6% in taxes other than income taxes also 
contributed to the figures. Income taxes were 
charged ata slightly higher rate than in 1972. 

During 1973 payments amounting to $3,000,000 
were made on the bank loan leaving a total debt 
of $7,000,000 at year end. 

Capital expenditures in 1973 were $6,150,000. 
Included in this amount was an expenditure of 
$801,000 as the second stage of a three-year 
project to install floating roofs on all of the work- 
ing tanks at Edmonton terminal. The project, at 
a total cost of some $2,000,000, has been under- 
taken in order to meet improved environmental 
standards. 

Capital expenditures in 1974 are forecast at 
$1,400,000. 

At the August, 1973 meeting of the Board of 
Directors three directors were appointed as an 
Audit Committee. 


The Company’s interest in Central Heat Distri- 
bution Limited was sold during 1973 pursuant to 
a decision taken the previous year. Since the 
realization of $1,500,000 from this transaction 
was almost exactly as had been predicted the 
extraordinary charge shown in the 1972 state- 
ments properly reflects the effect on the Com- 
pany and no further adjustment is required. 


General 


The construction program to increase Trans 
Mountain’s capacity to 410,000 barrels per day 
commenced in 1972 and was completed in mid- 
1973 for a cost of about $7,000,000. Although this 
additional capacity had been built primarily to 
provide additional supplies to the connected re- 
fineries in the State of Washington, at about the 
time of completion of this expansion restrictions 
were imposed on the exportation of crude oil 
from Canada and as a consequence our through- 
put was curtailed by about 10%. 

It is impossible at this time to forecast with 
confidence the level at which the crude oil pipe 
line will be operating in the medium term future. 
Hopefully a well-defined Canadian Oil Policy, as 
part of an overall Energy Policy, will be de- 
veloped soon. Of significance to Trans Mountain 
will be the outcome of the imminent National 
Energy Board Hearing in the Matter of Exporta- 
tion of Oil. In the meantime the plant has been 
operating at its rated capacity of 410,000 barrels 
per day since late November, 1973. This level of 
throughput continued into 1974 but it is by no 
means certain that it will continue throughout the 
year. 

Starting in late November, 1973 an average of 
a little over 80,000 barrels a day for a total of 
some 3.1 million barrels was received and 
shipped by tanker through the Panama Canal to 
refineries in Eastern Canada. January 1974 
tanker liftings were at about the same rate. For 
the month of February the 410,000 barrel a day 
capacity has been allocated 120,000 barrels a 
day to Vancouver refineries (their total require- 


ments), 115,000 barrels a day to tankers for 
Eastern Canada and the balance to connected 
refineries in Washington. 

There were two changes in your Board of Di- 
rectors in April, 1973. Mr. J. W. Hamilton a direc- 
tor since May, 1951 resigned upon his retirement 
from Imperial Oil Limited and was succeeded by 
Mr. J. H. Hamlin, Senior Vice President and 
Director of Imperial Oil Limited. Mr. L. P. Blaser, 
Senior Vice President of Gulf Oil Canada Limited 
succeeded Mr. J. A. Harvie, a director since July, 
1972. 

In February, 1974 Mr. C. W. Daniel, Vice Presi- 
dent and Director of Shell Canada Limited who 
had been a director since March, 1971 resigned 
and was replaced by Mr. P. Gordon, Vice Presi- 
dent, Manufacturing & Supply and Director, Shell 


NEW DIRECTORS APPOINTED TO THE BOARD 


~~ 


Canada Limited. Our gratitude is extended to 
Messrs. Hamilton, Harvie and Daniel for their 
valued contribution as directors. 

Again this year the construction program to- 
gether with continued high throughputs has im- 
posed a heavy work load throughout the system. 
The dedication of employees in all departments 
during this difficult period is much appreciated. 


President 


Vancouver, B.C. 
February 11, 1974. 


PHILIP GORDON is a native of 


JOHN HAMLIN is a Senior Vice 
President and Director of Im- 
perial Oil Limited. He was born in 
Winnipeg and graduated from the 
University of Manitoba with de- 
grees of B.A. and LL.B. 


LORRIE BLASER is Senior Vice 
President of Gulf Oil Canada. 
Born in Markinch, Saskatchewan, 
he is a graduate in Chemical En- 
gineering from the University of 
Saskatchewan. 


Montreal and a Chemical En- 
gineering graduate of McGill Uni- 
versity. He is a Director and Vice 
President — Manufacturing and 
Supply with Shell Oil Canada. 


ENERGY ON THE MOVE 


The new Stony Plain pump station was placed in regular service on July 13th. 
[ts construction was part of an expansion program started in 1972 to provide an 
increase of the line’s throughput capacity to 410,000 sustainable barrels per day. 
The station, which is located at Mile 31, is electrically operated and is remotely 
controlled from Edmonton Terminal. 


The acute shortage of petroleum facing Eastern Canada during the winter months 
has been somewhat alleviated by tanker shipments from Trans Mountain’s West- 
ridge Marine Terminal. The tanker ‘Peter Maersk” is shown loading at the dock 
on January 16th. 
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DELIVERIES BY DESTINATIONS | 
| 1973 1972 1971 
coy ay poreay 
Vancouver refineries .......................... 115,439 29.2 104.342 26.4 101,186 30.5 
Washington refineries ......................... 257,118 65.1 276,486 70.1 217,204 65.3 
Westridge tankers (propane) .................. 8,010 2.0 9,476 2.4 6,658 2.0 
Westridge tankers (crude) ..................... 9,233 2.3 — — 3,071 A) 
Vancouver Airport (jel fuel) .........,5....4.. 5,543 1.4 4,408 41 4,300 1.3 
395,343 100.0 394,712 100.0 332,419 100.0 
Natural gas liquids, in the form of condensate and butane, represented approximately 4.5% 
of the total volume transported. In 1972 these accounted for about 5.6% of the volume. 
DELIVERIES BY CALENDAR QUARTERS Barrels Per Day _ 
oo 1973 1972 1971 
Petroleum 
First Quartier... ......................... 388,626 380,094 346,098 
Second Quarter... ......................... 359,472 374,029 303,674 
Third Quarter... 385,855 385,906 313,883 
Fourth Quatter.......... 393,114 383,200 322,531 
Propane 
First Quatie: 9,010 10,502 2,998 
Second Quattcr ........  ... 5,942 8,215 5,929 
Fhird Quartier... 82/1 7,651 8,805 
Fourth Quartier... 8,816 11,533 8,811 
Jet Fuel 
FirstQuattier 6 6 2 8) 4,903 3,364 ETAT 
Second Quatter = 5,727 4,497 4,560 | 
Third Quaner. ..... 5,948 5,308 5,135 
Fourth Qualier =...) .... 5... 5,582 4,401 | 3,721 
Total deliveries for the first quarter of 1974 are expected to average 424,000 barrels per day. 
SUMMARY OF OIL RECEIVED Barrels Per Day al 
1973 : 1972 1971 
Petroleum : 
Edmonton... 313,505 311,200 255,296 
Edson... 26,970 26,161 18,552 
KAamioeps =. 2... 40,670 45,528 | 48,724 | 
381,145 382,889 322,572 
Propane | 
Westiidge . 2... 8 8 8,258 8,782 7,138 | 
Jet Fuel | 
Vancouver refineries... 6... ee 5,545 4,413 4,304 
Se le a 
STATISTICS FOR COMPARATIVE PURPOSES 
1973 1972 1971 
Barrel miles (millions) ........5...5............ 90,829 89,948 74,367 
Average length of haul (miles) vttteerereeee ree | 652 645 634 


EARNINGS, DIVIDENDS, RETAINED EARNINGS AND EXPENSES 


IN MILLIONS OF DOLLARS : 4 2 S. 4 5 6 7 8 
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In recognition of 20 years of service with the company 75 still active employees were honored on Sep- 
tember 22 in Vancouver. They represent about a third of the total staff employed by Trans Mountain. 


FROM LEFT TO RIGHT — BACK ROW—dJim Reil, Wilf Horner, Nick Minkensky, Gerry Gorman, Stan 
Moffatt, Fred Craig, George Bergman, Ray Galer, Joe Ward, Phil MacDonald, Jim Boydell, Fred McGirr, 
Joe McKnight, Bob McGuigan, Ken Leask, Bob Andrews, Ron Cooper, Bernie Fellingham, Claude Brown, 
Ed Martinson, Whitey Whitehead, Lloyd Gale, Bill Hallding. 


38RD ROW—Dick Duquette, Tom Reid, Gerry Ferguson, Harry Priest, Russ Carter, Jim Nicholson, Marsh 
MacPherson, Jack Petersen, Moe Rishaug, Bill Campbell, Doug Mactaggart, Bob Selby, Pat Patterson, 
Ken Hall, Urb Rolin, Ed Loewen, Jim Jordan, Fred Laidlaw, Cam Sweeny. 


2ND ROW—Keith Bell, Harvey Martin, Ed Wildeman, John Bennett, Barry Booth, Arnold Goulson, Mar- 
garet Anjefski, Agnes Shevon, Cec Hurd, Doris Hutchison, Jack Bradley, Keith Meiklejohn, Maurie 
Wigelsworth, Erik Kelgard, Bill Small, Bill Gunn, Bob Fraser, Fred Gass. 


FRONT ROW—Glen Thompson, Al Halawell, Jack Hume, Alex Hunka, Merle Wickstrand, John Riches, 
Lloyd Buckley, Robbie Roberts. 


The truck, pictured at Edmonton Terminal, is a F. W. D. (four wheel drive). Along with four others in use 
along the pipe line, it too, is still going strong in its 20th year of service. 
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TRANS MOUNTAIN 
PIPE LINE COMPANY SYSTEM 
LEGEND 


MAIN LINE @@@ FUTURE EXTENSIONS 1 GULF OIL CANADA LIMITED 


MAIN LINE LOOP 2 IMPERIAL OIL LIMITED 
V TERMINAL TANK FARM 3 STANDARD OIL COMPANY 
OF BRITISH COLUMBIA LIMITED 


ELECTRIC PUMP STATION 
aa DIESEL PUMP STATION 
Dx ELECTRIC & DIESEL PUMP STATION 
PR PRESSURE RELIEF STATION 


4 SHELL CANADA LIMITED 
5 GULF OIL CANADA LIMITED 
6 ATLANTIC RICHFIELD COMPANY 
7 MOBIL OIL CORPORATION 
REFINERIES 

8 SHELL OIL COMPANY 


February 1974 9 TEXACO, INC. 
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TWENTY YEARS OF OPERNTION 


The pipe line system has changed considerably since operations 
began in October, 1953. 


When the first batch of crude oil was pumped from Edmonton at the 
mainline rate of 55,000 barrels daily, there were three stations, Ed- 
monton, Edson and Kamloops (though Edson was not required until 
1955), consisting of eight pumping units, amounting to 13,000 horse- 
power. Today the mainline rate out of Kamloops has peaked to 
445,000 barrels a day and there are twenty stations in the system. 


Nine refineries are now connected to Trans Mountain. Five are in 

British Columbia operated by Imperial, Shell, Standard of B.C. and 

two by Gulf of Canada. In the State of Washington four are operated 

by Arco, Mol ell and Texaco. In 1953 there were only two re- 
1 the Vancouver area. _ 
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ASSETS 


Current Assets: 


Short term bank deposits and commercial notes ................. 
Government securities, at amortized cost 

(market value-—-$31.117) 3 
Accounts receivable... .65. 
Income taxes recoverable....5.....5..., 3. 
Inventory— 

Supplies ator below cost... 2... 6 

Oil, at market value = 5 


Prepaid expenses .... 0.) 


Investment in and advances to a partly owned subsidiary (Note 1) .... 
Other assets and deferred charges: 
Deposits, mortgages and other deferred charges ................. 


Investment, aL COSt 3.7200. 25 


Fixed assets (Note 2): 
Plant, at COSt ..-530.00 6 


Less: Accumulated depreciation 6... i 


Signed on behalf of the Board: 
E. C. Hurd, Director 


Allan M, McGavin, Director 


December 31 
1973 1972 

$ 236,301 $220,795 
3,291,600 Sofi i2s 
33,270 33,270 
4,762,338 5,170,746 

143,362 oe 
1,743,309 1,442,044 

245,489 — 
285,683 462,487 
10,741,352 10,700,469 
— 1,500,000 
1,317,548 210,907 
12,160 12,160 
1,329,708 223,067 
162,216,131 156,322,761 
89,754,894 84,857,245 
72,461,237 71,465,516 
$84,532,297 $83,889,052 


Pa 


mt 
ae 
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EARNINGS 
Income: 
Operatin 


gQ revenue 0...) 


Income from investments .......2...0. 2025... 


Sundry income 


Charges: 


Cee er ee ee ee eee 


ee mir ec ee aac a We ee at 


Pe a ea ee Se ee ee eer Se SO See cee See 


Operating expenses, other than those stated below ......... 
Taxes, other than income taxes ............. 
Provision tor depreciation ....... 2... 


Interest on long term debt 
Loss on retirement of long term debt (net) 


Exchang 
U.S. 


e loss (gain) on consolidation of 


Caer en a ee Oe ee ee 


ee ee eer eer eC i oer 


PUM por vesy ah WON Jett eb MM Wok vac Wee 22 eer Mur ee i aie Sig ese ae VO UR ge ceek Ve eae thee Ree He) 


ee eer ee ee eee ae 


subsidiary (Nole 1)0.02 0 


Earnings before income taxes and 
extraordinary charge ........ 


Provision for income taxes (Note 4): 


Current 
Deferred 


in a partl 


Earnings 


Extraordinary charge 


Cae eee 8 ewe ego ee we ele ee 8 2aire eee Ore ee @ lO ene nee. 


PEA WU HIM aS TAC IRY i Wer ster Geic Seni eet ay SI at Gi peel SP Onn Mu IMR ay fed arcane nh LN even ere tr Ny RY acer eer ai ag TR A wi ta acer ney 


DC ie ee ea nec ein a ica 


Pa a eer ee er ee Yet eee 


Earnings before extraordinary charge ......... 
Extraordinary charge—write down of investment 
y owned subsidiary (Note 1) ..9..000.5....20.... 

Earnings for the year 2... 02 
Earnings per share: 
before extraordinary charge <0... 


recom ere i et a eer ee Se ee ee ee ee 


Earnings for the year) 6g. 


RETAINED EARNINGS 
Retained earnings at beginning of year .......... 


Earnings for 


the year oe 


Ce ne ec a eer Se rr ee 


Se ie ea ar ee ar ek Pc a tear 


Dividends—$1.25 per share (1972—$1.25) (Note 3) ............ 


Retained earnings at end of year 


CeCe cee ec ere 


Year ended December 31 


1973 


$52,772,268 
371,195 
87,762 


53,231,225 


13,479,590 
2,373,481 
5,115,846 

753,204 


(20,269) 


21,701,852 


31,529,373 


15,670,200 
234,800 


15,905,000 
15,624,373 


$15,624,373 


$44,760,086 
15,624,373 
"60,384,459 
9,475,828 
$50,908,631 


1972 


$52,513,731 
409,578 
54,262 


52,977,971 


10,963,682 
2,146,134 
4,979,180 
1,075,386 

499,121 


40,082 
19,643,585 


33,333,986 
16,066,427 
(82,427) 


15,984,000 
17,349,986 


3,029,200 


$14,320,786 


$ 220 
.40 


$ 1.89 


$39,915,158 
14,320,786 
54,235,944 
9,475,858 
$44,760,086 


Source: 


From operations 
Sale of fixed assets 


Decrease in other assets and deferred charges 


be eee ke we ee ee ww ee 


Peet ae UNS Sen eae Se eae Nek See Seee We e W  eSneree ek e er e eet ees ae ee 


4 eee ee ee le ee 


Sale of interest in partly owned subsidiary (Note 1)........ 


Disposition: 


Additions to fixed assets 
Reduction in long term debt 
Increase in other assets and deferred charges 
Dividends paid 


Increase (decrease) in working capital 
Working capital at beginning of year 


Working capital at end of year 


Oe ee ee ee he we ee ee eh ek 8 ee ee 


Eee ies eee Se a eee eee We ee eee 


se ew ee wt we 


Ce ew ee me we ee we we 8 ke ee 8 8 8 ee ww ee 8 ee et 


fee eee ee ee ei Oe ne See ee 


Ae ee ee ew wl we ee we ee we we ee 


Si Ree leheigiin woe eae we ee Ce ee eel ese elie 


Year ended December 31 


1973 


$20,975,019 
39,834 


1,500,000 
22,914,853 


6,151,401 
3,000,000 
1,106,641 
9,475,828 
_ 19,733,870 
2,780,983 
1,424,237 
$ 4,205,220 


1972 


$22,246,739 
17,509 
392,489 


_ 22,656,737 


4,024,815 
15,000,000 
_9,475,858 
28,500,673 
(5,843,936) 
7,268,173 
$ 1,424,287 
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1. CONSOLIDATION AND FOREIGN EXCHANGE: 


These consolidated financial statements include the accounts of Trans Mountain Pipe Line Company Ltd. and its wholly 
owned subsidiaries, Trans Mountain Enterprises of British Columbia Limited, Trans Mountain Housing Limited and Alpac 
Construction & Surveys Limited in Canada and Trans Mountain Oil Pipe Line Corporation in the United States. 


The accounts of Central Heat Distribution Limited, (Central Heat) a partly owned subsidiary of Trans Mountain Enterprises 
of British Columbia Limited, were excluded from the 1972 consolidated financial statements because a decision had been 
made to dispose of the investment. In 1972 the company’s investment in Central Heat, previously carried at cost, was written 
down to estimated realizable value, which value was realized on disposal in 1973. 


The accounts of Trans Mountain Oil Pipe Line Corporation, the United States subsidiary company which owns and operates _ 
the pipe line in the State of Washington, and United States dollar balances of Trans Mountain Pipe Line Company Lid. 
have been expressed in Canadian dollars on the following bases: 

Current assets and liabilities, at the rate of exchange on December 31; 

Fixed assets and deferred income taxes, at historical rates of exchange; 

Accumulated depreciation, on the basis of the equivalent Canadian dollar cost of the related fixed assets; 

Income and expenses, except depreciation, at month-end rates of exchange. 


2. FIXED ASSETS: 


Fixed assets, at cost, comprise— 
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1973 1972 
Accumulated Net book Net book 
Cost depreciation value value 
Land 2.0 os er $ 629,743 $ — $ 629,743 $ 600,046 
Rights of Way 332. 691,281 367,963 323,318 339,533 
Crude oll pipe line (0 108,893,906 60,995,537 47,898,369 49,685,355 
Pumping and other equipment ................. eo 911 13h 16,828,975 9,088,162 5,454,665 
Buildings: and tanks =:26353) 2 ee 23,128,496 11,138,796 11,989,700 11,173,696 
Incomplete construction... ....03.2.5.2 1,207,782 — 1,207,782 2,856,940 
Expenditures made for indefinite 

future expansion of the system .............. 1,747,786 423,623 1,324,163 1,355,281 
$162,216,131 $89,754,894 $72,461,237 $71,465,516 


Depreciation has been provided on the straight-line method on the basis of service life according to class of asset. The 
average rate on depreciable assets was 3.21% in 1973 and 3.05% in 1972. 


. LONG TERM DEBT: 


Long term debt consists of a bank loan, bearing interest at a rate of 1% per annum over the prime lending rate and repay- 
able in minimum annual instalments of $5,000,000, secured by a debenture which provides a first floating charge on all of 
the company’s undertaking, property and assets. The balance outstanding at December 31, 1973 was $7,000,000 of which 
$5,000,000 is repayable within one year. Under the terms of the debenture the company must obtain the consent of the 
debenture holder for capital expenditures in any one fiscal year in excess of $1,500,000 and for the payment of dividends 
in excess of the lesser of $9,500,000 and the amount of the net earnings of the company for the fiscal year. Consent was 
obtained in respect of capital expenditures made in 1973. The company has the right to repay the loan at any time. 


. DEFERRED INCOME TAXES: 


The companies have claimed capital cost allowances for income tax purposes, cumulatively in excess of the depreciation 
recorded in the accounts, resulting in the deferment of income taxes. In 1973 the allowances that may be claimed for 


income tax purposes exceed the depreciation provided in the accounts resulting in deferment of income taxes otherwise 
payable currently. Accordingly, taxes currently payable have been decreased by an amount of $234,800 with a corres- 
ponding credit to deferred income taxes. 


5. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock option plan approved by the shareholders on April 8, 1970, and which 
expires February 10, 1980, options may be granted to key employees to purchase not more than 75,000 of the unissued 
shares of the company at 90% of the market value on the date on which such options are granted. Options may not be 
exercised within the first year after they are granted. Options granted to certain key employees on April 8, 1970 to pur- 
chase 46,000 shares were exercised in 1971. Options for the remaining 29,000 shares were granted on November 7, 1973 at 
a price of $13.8375 per share, being 90% of the market value on that date. 


6. REMUNERATION OF DIRECTORS AND OFFICERS: 


The remuneration received by directors and officers of the company, (of which $700 was received by directors from a 
subsidiary company) is as follows: 


bia - ey Officers who are 
Amount also directors 


Number 


10 


Amount Number 


4 


$23,811 $165,118 1 | 


To the Shareholders of Trans Mountain Pipe Line Company Ltd.: 


We have examined the consolidated balance sheet of Trans Mountain Pipe Line Company Ltd. and wholly 
owned subsidiary companies as at December 31, 1973 and the consolidated statements of earnings, retained 
earnings, and source and disposition of working capital for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evi- 
dence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1973 and the results of their operations and the source and disposition of their working 
capital for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


February 8, 1974. PRICE WATERHOUSE & CO., 
Vancouver, B.C. Chartered Accountants 
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Pipeline patrol at Jasper National Park. 


Where the Thompson Rivers meet — Kamloops, B.C. 


Vancouver and the Delta from high above Grouse Mtn. 
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FINANCIAL (in thousands of dollars) 


Revenue ...1..,.5.0 3, ee 
Expense (including depreciation) ....................... 
Income taxGS ... a a 
Net earnings .-.... ie a 
Net earnings per share ...................-- ee. 
Dividends distributed ................. Os ue 
Percentage of net earnings paid .................... 
Dividends paid per share .............--------«++» a 
Working capital ..:.. 2.0.2 
Capital additions to pipe line system .............. Ses 
Investment in plant (original Cost) ..................-... 
Investment in plant 
(less accumulated depreciation) ..................-. 
Long term debt—(after deducting 
payments due within one year) .............--++..--- 
Number of shares issued .¢.......1.........,..5..... 7) 
Number of sharehoiders:........ 3.0.0 
Canadian ...2.:.05.5.0. 8 2 
U.SAy oo. 6s 


OIL MOVEMENT STATISTICS (in thousands of barrels) 


Receipts: 
Petroleum 
Alberta = .10.(0..5.0..... 300.00. 
British Columbia........2.....5.5.. 2. 
Total. 
Jet Fuel 222 si a 
Propane 
Alberta .....00000,2050..2000)0. 0, 
British Columbla 30.0... 
Total) .2. 0 a 
Deliveries: 
Petroleum 
British Columbia ..:....2..00 33335 5.5,. 7 
Washington State .........00-). 0.1... 2 
Pankers. oie 
Total 2.3.00 6 ee 
Jet Fuel... os ee 
Propane 
Tankers oc ee 


1973 | 1972 | 1971 __1970 1969 | 41968 =| 1967 | 1966 | 1965 
$ 53,231 52,978 | 45,735 45,555 | 41,679 | 36,739 40,445 | 35,825 | 32934 | 
& 21,702 19,644 17045 15.751. 15263 | 14,729 = 14962 44880-14057. 
$ 15,905 15,984 14,318 15,552 | 13,894 11,516 12,590 10,980/ 9550/ 9,51 
$ 15,624 14,321 14,372 14,252 11,758 10,493 12,933 10,456 GS57 9.28 
= 2.06 1.89 1.89 169 =. «4.86 1.39 14 10 ta. 
$ 9,476 9,476 8,326 8,288 | 8,288 $208, 9418 8286 87,535 

61% 66% 58% 58% 70% 79% 73% 19% | 81% 
S 1.25 1.25 1.10 1.10 1.10 1.10 125 110 1 0n 
$ 4,205 1,424 7,268 7,508 5,208 | 5,587 Tear Gye 
$ 6,151 4,025 4,422 1645 ACG ti ( CeO 
$162,216 | 156,323 | 152,578 | 148,282 | 146,669 | 150,871 | 149,441 | 148,835 | — 
$ 72,461 71,466 72,437 72,882 76,025 83,350 | 86,990 90,911 
$ 2,000 5,000 20,000 28,581 34,630 41,428 | 46,953 53,204 | 59,85. 
7,580,640 | 7,580,640 7,580,640 | 7,534,640 | 7,534,640 | 7,534,640 | 7,534,640 | 7,534,640 | 7,534,640 | 7 

15,100 15,568 16,609 19,247 20,066 20,818 P0764 20,156 | 18178 | 

14,255 14,671 15,682 18,251 | 19,018 | 19,768 19,703 | 19,127 17,09: 

738 766 777 827 866 885 | Sei eB 

36 | 39 46 55 56 a7 60 61 

71 92 104 114 126 108 | 110 | 100 | 
1973 1972 1971 1970 1969 | —«- 1968 1967 1966 1965 

124,274 | 123,474 99,954 | 99,609 90,753 | 79,799 | 87,702 78,099 

14,844 16,663 ‘17,784 18,494 18,554 16,368 14513 =) 138,324 

139,118 | 140,137 | 117,738 | 118,103 | 109,307 96,167 | 102,215 91,423 

2,024 1,615 1,571 664 — — — -- — 
3,014 3,137 2,510 3,163 2,998 2,275 2,039 614. — 

— 77 95 175 64 51 110 14 — 
3,014 3,214 2,605 3,338 3,062 2,326 2,149 628 — 
42,135 38,189 36,933 34,910 | 30,580 | 33,661 31,800 30,062 25,785 | 
93,848 101,194 79,279 81,842 78,714 62,624 70,191 61,232 53,953 | 
3,370 — 1,121 853 — — 582 — 

139,353 | 139,383 | 117,333 | 117,605 | 109,294 96,285 | 102,573 91,294 | 79,738 | 

2,023 1,613 1,570 659 _ — — _ a 
2,924 3,468 2,430 3,334 3,276 2,221 2,226 270 | 
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MONTH 
INTERIM REPORT 
FOR THE PERIOD ENDING JUNE 30, 1973 


TO THE SHAREHOLDERS 
TRANS MOUNTAIN PIPE LINE COMPANY LTD. 


Estimated consolidated net profits for the 
six months ended June 30, 1973 totalled 
$7,964,000 or $1.05 per share outstanding. 
Corresponding results for the first half of 1972 
were $8,536,000 or $1.12 per share. 


Daily deliveries during the period averaged 
373,968 barrels of petroleum, 5,317 barrels of 
jet fuel and 7,468 barrels of propane to tankers 
for Japan. The petroleum deliveries were made 
70.9% to refineries in the State of Washington 
(0.3% via tanker from Westridge) and 29.1% 
to refineries in British Columbia. The com- 
parable petroleum deliveries during the first 
half of 1972 averaged 377,061 barrels daily 
with 73.1% made to Washington refineries and 
26.9% to British Columbia refineries. 


Deliveries during June were some 33,000 
barrels per day lower than had been anticipated 
due to the limitations of crude oil exports im- 
posed by the National Energy Board. The extent 
to which such limitations will continue will be 
uncertain until the energy supply and demand 
hearings scheduled for late this year. 


Vancouver, B.C. EG HURD: 
July 37,1973. President. 


FINANCIAL SUMMARY 


First Half Year 
1973) 0704972 


Average daily oil 

deliveries in barrels*.... 386,753 390,350 
INCOME: 

Operating revenue. ....$25,509,000 $26,158,000 


Income from 
Investments 1 63,000 273,000 


$25,672,000 $26,431,000 * 
CHARGES: ih 
Operating expenses. ...$ 5,621,000 $ 5,229,000 


Taxes other than 
income taxes 1,220,000 1,093,000 


Interest on long 
term debt. ype : 368,000 657,000 


Provision for 
depreciation......... 2,505,000 2,450,000 


Loss on retirement of 
Company bonds — 499,000 


$ 9,714,000 $ 9,928,000 
Profit before income taxes. $15,958,000 $16,503,000 


Provision for income taxes. 7,994,000 7,967,000 


Earnings for the period... $ 7,964,000 | $ 8,536,000 


Profit per share........Y, $1.05 Site 


N “ ee ere 


The operating results of a partly owned subsidiary are 
no longer included in the consolidated accounts, and 
the 1972 figures have been restated accordingly. 


The above amounts are subject to independent audit 
and adjustment of certain items ordinarily calculated 
on an annual basis. 


AVERAGE DAILY OIL DELIVERIES IN BARRELS?: 


1973 VOAZ 
First Quarter 402,539 393,960 
Second: Quarter es vines 371,141 386,741 
Third Quarter _ 398,915 
FourtmOuarters wiv eec ie _ 399,134 


*/ncludes propane deliveries out of Westridge Terminal 
and jet fuel to Vancouver International Airport. 


CONSOLIDATED STATEMENT OF SOURCE 
AND DISPOSITION OF WORKING CAPITAL 


for the six months ended June 30, 1973 
(with comparable amounts for the half year 
ended June 30, 1972) 


SOURCE: 1973 1972 
Earnings for the period. $ 7,964,000 $ 8,536,000 
Add: 


Non-cash charges 
to earnings 
Depreciation........ 2,505,000 2,450,000 


10,469,000 10,986,000 


Proceeds from sale of 
fixediassets.) os.) 228 15,000 15,000 


Decrease in other assets 
and deferred charges. — 539,000 


$10,484,000 $11,540,000 


DISPOSITION: 


Increase in other assets 
and deferred charges. 150,000 


Additions to 
fixed’assets..i.2:. 5.19% -4.086;000 836,000 


Previously deferred 
income taxes 
NOW, CUIFENE. nsw eane 17,000 152,000 


Reduction in long 
term) debts 275 r: 7,000,000 


Dividendspaid....... 4,359,000 4,169,000 
$ 8,612,000 $12,157,000 

INCREASE (DECREASE) 
IN WORKING CAPITAL $ 1,872,000 $ (617,000) 


WORKING CAPITAL at 
begining of period..... 1,424,000 7,268,000 


WORKING CAPITAL at 
end of period........$ 3,296,000 $ 6,651,000 


The 1972 figures have been restated to eliminate 
partly owned subsidiary from consolidation. 


The amounts stated herein are subject to independent 
audit and adjustment of certain items ordinarly calculated 
on an annual basis. 


LITHO'D IN CANADA 


